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    Company Overview
● CMR Green Technologies (CGTL) is India's largest non-ferrous metal recycler by installed capacity and the market 

leader in the secondary aluminium industry by revenue in FY2025. As of March 31, 2026, the company had a 
combined production capacity of 6,15,150 MTPA, approximately 4x larger than its nearest domestic recycled 
aluminium competitor, and operates through 13 strategically located recycling and manufacturing facilities across 
India.

● The company manufactures a diversified portfolio of recycled metal products including recycled aluminium alloys 
(ingot and liquid form), aluminium billets, zinc alloy ingots, dross, and furnace-ready scrap of stainless steel, copper, 
brass, zinc, lead, and magnesium. Aluminium recycling contributes around 82% of revenue (9M FY26), making it the 
core business segment.

● CGTL is a key participant in the circular economy, recycling used beverage can (UBC) scrap to meet the growing 
recycled metal requirements of primary aluminium producers. The company is benefiting from the global shift 
toward recycled metals driven by the economic, environmental and social advantages of recycling over mining.

● The company holds a dominant position in the automotive cast alloy segment with an estimated 42-45% market 
share by volume in FY2025. In addition to cast alloys, CGTL produces recycled aluminium billets catering to both 
automotive and non-automotive sectors, serving the extrusion industry. Its expansion into the extrusion and rolled 
aluminium segments, supported by new facilities in Tirupati and Odisha, has significantly expanded its addressable 
market across the aluminium recycling value chain.

Sector Outlook
● The recycled aluminium market in India is projected to reach a value of USD 9.20 billion and a volume of 3.71 

million MT by FY2030, reflecting a volume CAGR of 11.2% starting from Fiscal 2026. This growth is expected to 
increase the share of secondary aluminium in the country's total demand from 40.8% in FY2025 to 44.9% by FY2030

● Sector expansion is primarily driven by global decarbonization goals and the rapid adoption of electric vehicles (EVs), 
which require 50-60% more aluminium content than traditional internal combustion engine vehicles for battery 
housings and lightweighting
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Company Outlook

● CGTL reported revenue from operations of ₹6,666.5 crore in FY2025, up 12.0% YoY, while EBITDA 
increased 39.7% YoY to ₹303.7 crore, resulting in an EBITDA margin of 4.56%. After a one-time non-
cash goodwill impairment of ₹1,239.6 crore in FY2024 that led to a net loss, the company rebounded 
strongly in FY2025 with a PAT of ₹155 crore and a PAT margin of 2.32%. The balance sheet remained 
healthy with Net Debt-to-Equity of 0.58x, while operational efficiency metrics stayed robust with Net 
Fixed Asset Turnover of 8.14x and Return on Net Worth (RoNW) of 31.08%, reflecting strong capital 
efficiency and profitability despite a relatively low-margin business model.

● CGTL is launching an IPO aggregating ₹630.88 crore, comprising an Offer for Sale (OFS) of 3.29 crore 
equity shares by existing shareholders, with no fresh issue component, implying that the company will 
not receive any proceeds from the offering and the entire proceeds will accrue to the selling 
shareholders.

● At the upper price band of ₹192 per share, CGTL is valued at a post-issue P/E of 19.42x FY25 earnings, 
which appears attractive compared to listed peers given its leadership position as India's largest non-
ferrous metal recycler, dominant market share in secondary aluminium, and expansion into the rolled 
and extrusion aluminium segments. Supported by favorable long-term tailwinds from recycling, 
sustainability, and decarbonization trends, the company is well-positioned for future growth. We 
recommend SUBSCRIBE to the IPO for long-term investment.

Key Risks

● Exposure to aluminium and scrap price volatility, dependence on the automotive sector, customer 
concentration (top 10 customers contribute over 50% of revenue), raw material availability risks, and 
margin pressure from fluctuations in metal spreads and working capital requirements.
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