
IPO Note – SBI Funds Management Ltd (13th July 2026) 

Company Overview

● SBI Funds Management Ltd. (SFML) is India's largest asset management company (AMC) by quarterly average 
mutual fund assets under management (QAAUM), managing ₹12.5 trillion in mutual fund QAAUM with a 15.3% 
market share and ₹29.5 trillion in total QAAUM as of March 31, 2026. Backed by State Bank of India and Amundi, 
the company recorded a 14.2% CAGR in total QAAUM and 17.0% CAGR in mutual fund QAAUM during FY24–FY26.

● Diversified investment platform comprising 128 mutual fund schemes across equity, debt, hybrid, ETFs, index 
funds, arbitrage, liquid, overnight and overseas fund-of-funds, alongside Portfolio Management Services (PMS), 
Alternative Investment Funds (AIFs), Specialized Investment Funds (SIFs), advisory services and offshore investment 
solutions, catering to retail, HNI and institutional investors.

● Strong retail and alternate asset management franchise, serving 18 million unique mutual fund investors with an 
industry-leading 16.2 million live SIP accounts (11.4% market share) through an extensive omnichannel distribution 
network and digital platforms. The company is also India's largest PMS & advisory provider (39.7% market share) 
and among the largest Specialized Investment Fund (SIF) platforms, with AUM of ₹29.95 billion and a 28.2% market 
share.

● The company leverages SBI's YONO platform, its proprietary InvesTap application and the global distribution 
network of SBI and Amundi to expand customer reach across India and key international markets. The company 
maintains the lowest operating expense ratio (0.08%) among the top 10 Indian AMCs, which is significantly below 
the peer range of 0.10% to 0.25%, demonstrating powerful operating leverage from its scale. 

Sector Outlook

● The Indian mutual fund industry is projected to reach between ₹147 trn and ₹155 trn by Fiscal 2030, sustaining a 
CAGR of approximately 16-18%. This expansion is driven by the deepening financialization of household savings, 
rising retail participation through SIPs, and increasing penetration in Beyond Top 30 (B-30) cities

● India's MF AUM-to-GDP ratio increased from 16.2% in March 2021 to 23.2% in March 2026, compared with over 
80% in developed markets, highlighting significant long-term growth headroom driven by rising incomes, improving 
financial literacy and increasing retirement savings.

Page 1 of 3

SBI Funds Management Ltd 

₹ 545 – 574
  Price Band

₹ 11,692.91 Cr
Issue Size

14th July – 16th July 
Subscription Days

21st July 2026
Listing date

SUBSCRIBE



IPO Note – SBI Funds Management Ltd 

Page 2 of 3

Company Outlook

● The company has delivered robust financial performance, with revenue from operations growing at 
a CAGR of 27.7% from ₹2,690.6 crore in FY24 to ₹4,389.5 crore in FY26, while PAT increased at a 
21.7% CAGR to ₹3,067.4 crore in FY26. The company also maintained strong profitability and capital 
efficiency, with a PAT margin of 61.7% and ROE of 43.0% in FY26.

● The company is launching an Initial Public Offering (IPO) with a total issue size of ₹11,692.91 crore, 
comprising entirely an Offer for Sale (OFS) by existing shareholders, with no fresh issue of shares, 
and consequently, the company will not receive any proceeds from the offering.

● At the upper price band of ₹574, the IPO is valued at a post-issue P/E of 38.12x FY26 EPS, which 
appears fully priced relative to peers. However, supported by its market leadership, strong sponsor 
backing, expanding retail penetration, continued investments in digital capabilities, growing passive 
and alternative product offerings, and increasing international presence, we believe the company is 
well positioned to capitalize on the structural growth of India's asset management industry. 
Accordingly, we recommend a 'Subscribe' rating for medium to long-term investors. 

Key Risks

● The company's revenue and profitability are directly linked to assets under management (AUM), 
making earnings sensitive to equity market volatility, adverse capital market conditions, regulatory 
risks, investor outflows and changes in fund mix, which could impact fee income and overall 
financial performance.
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