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National Stock Exchange of India Limited ("NSE" or "the Company") is India's largest stock exchange and, according

to the World Federation of Exchanges, the world's largest derivatives exchange by number of contracts traded for

seven consecutive years. Incorporated in November 1992 and recognised as a stock exchange by the Ministry of

NSE Finance in April 1993, NSE introduced fully automated, screen-based trading in India in Fiscal 1995. It operates a

vertically integrated, multi-asset exchange spanning trading (cash market, equity derivatives, currency, commodi-

ty, debt and mutual fund platforms), clearing and settlement (through NSE Clearing Limited and NSE IFSC Clearing

Corporation), listing, index services (the Nifty family), market data and connectivity, and an international exchange

at GIFT City (NSEIX). As a Market Infrastructure Institution, NSE also acts as a "first level regulator". The Company does not have an identifi-
able promoter; led by Life Insurance Corporation of India (10.72%).

Key investment positives

® Dominant, entrenched market leadership: largest stock exchange in India by cash market turnover and by equity derivatives (notional)
turnover every year since Fiscal 2001. In Fiscal 2026 NSE held 92.99% of cash market turnover, 99.79% of equity futures, 74.71% of
equity options premium, 99.48% of currency futures and 100% of currency options. Globally, it accounted for 11.38% of cash equity
trades and 51.18% of equity derivative contracts traded. (Source: Redseer Report, World Federation of Exchanges)

® Best-in-class profitability: the highest adjusted operating EBITDA margin (75.48%) among leading listed exchange groups globally in
Fiscal 2026, a PAT margin of 55.05% and RoAE of 32.98% on the same basis (Source: Redseer Report). Normalised operating EBITDA
margin has held in a tight 76—78% band across FY24-FY26 and was 77.75% in Q1 FY27.

® Riding India's financialisation: Unique Registered Investors grew from 30.87 million (March 2020) to 132.37 million (June 2026), a
26.23% CAGR, yet investor penetration is only 13.45% of the adult population. Cash market turnover is projected to grow at a 14-16%
CAGR and equity futures turnover at 16—18% between Fiscal 2026 and Fiscal 2030P. (Source: Redseer Report)

® Vertically integrated ecosystem with growing non-transaction income: NSE Clearing is India's largest clearing corporation (88.42% of
cash market cleared value in FY26); Nifty indices anchor 72.53% of India's passive fund AUM (X8.14 trillion); colocation racks rose from
934 to 1,868 between FY24 and June 2026. Licensing revenue grew at a 24.77% CAGR and data feed revenue at 17.71% over FY24—
FY26.

® |ndia's capital formation hub: 219 IPOs in Fiscal 2026 (108 Mainboard and 111 SME), placing NSE among the top two exchange groups
globally by new listings; %4.78 trillion of equity and 20.33 trillion of total funds mobilised on the platform in Fiscal 2026; 3,005 Listed
Entities with a market capitalisation of X474.08 trillion as of June 30, 2026.

® Debt-free, cash-generative balance sheet with high payout: total equity of 352,442.34 million and no borrowings as of June 30, 2026,
a Core Settlement Guarantee Fund of %133,923.06 million and treasury investments of X681,980.37 million. Dividend per share rose
from X18 (FY24, bonus-adjusted) to X35 (FY26), a 39.44% CAGR, implying a payout of about 84% of FY26 EPS.

® Improving near-term momentum: Q1 FY27 revenue from operations rose 13.10% year-on-year to %45,604.10 million and PAT rose
6.71% to %31,200.84 million, with cash market ADTV up 25.25% and equity options premium ADTV up 15.92%. Operating EBITDA
margin expanded to 78.81%.

® ey regulatory overhang largely addressed and priced below recent private deals: the Colocation and Dark Fibre matters were settled
with SEBI for X14,912.07 million (fully provided in FY26; balance of X7,147.37 million paid on July 31, 2026), and the Supreme Court
disposed of the Dark Fibre appeals on September 3, 2026. The offer price of 1,785 is about 0.91x the weighted average cost of acqui-
sition of shares transacted by selling shareholders in the last one year (1,954.51).

Key watch-outs

® High dependence on equity options: transaction charges formed 78.65% of FY26 revenue from operations, with the options business
alone contributing 60.22% (60.17% in Q1 FY27).

® Steady erosion of equity options market share: NSE's share of options premium turnover fell from 96.86% (FY24) to 87.43% (FY25),
74.71% (FY26) and 68.48% (Q1 FY27), after SEBI restricted each exchange to one weekly index expiry and NSE and BSE moved to
Tuesday and Thursday expiries respectively. BSE's options premium ADTV reached X296.15 billion in Q1 FY27, versus X21.33 billion in
FY24.

® Regulatory tightening on F&O is already visible in the numbers: SEBI's phased derivatives measures (larger contract sizes, upfront
premium collection, expiry-day margins) and higher STT from April 1, 2026 (futures 0.02%->0.05%; options premium 0.10%->0.15%)
contributed to a 3.15% decline in FY26 revenue from operations and a 12.29% fall in PAT from continuing operations. Equity options
notional ADTV fell from 323.57 trillion (FY24) to X258.28 trillion (FY26).

® A long regulatory and litigation record: SEBI settlement fees of X14,315.57 million in FY26 and %6,701.84 million in FY25 (the latter for
the TAP matter); contingent liabilities including the MSEI/CCl competition matter (X9,124.90 million, 2.61% of net worth) and income
tax disputes (%6,654.22 million). SEBI's no-objection requires listing to be completed before January 30, 2027.

®  public-utility mandate constrains commercial freedom: as an MII, NSE must prioritise regulatory and risk functions, cannot offer vol-
ume discounts or preferential pricing, and Public Interest Directors are appointed without shareholder approval. Ownership is capped
at 5% per holder (15% for specified institutions), with aggregate foreign holding capped at 49% — limiting any control premium.

® Rising cost base and technology risk: technology expenses grew from X7,861.71 million (5.32% of revenue, FY24) to X13,145.75 million
(7.92%, FY26); other expenses excluding SEBI settlement fees rose 20.66% in FY26. As a Critical Information Infrastructure, NSE faces
heightened cyber risk and disclosed a distributed denial-of-service attack in 2025 along with a history of system glitches, including the
February 2021 trading halt.

Valuation and Outlook: At the offer price of 1,785, NSE's market capitalisation is about %4,41,788 crore, or 42.9x FY26 EPS of %41.62,
13.8x FY26 book value of X129.75 per share (12.5x June 2026 book value) and 26.6x FY26 revenue from operations. BSE, the only listed
peer, trading at 55x FY26 EPS and 20.7x FY26 book value. NSE is therefore priced at about a 23% P/E discount and a 33% P/B discount to
BSE, even though it earned 4.1x BSE's FY26 profit and 3.4x its revenue with a market capitalisation only 3.2x as large. On FY27E basis, NSE is
at 35.4x against 39.5x for BSE. The key counterpoint is growth: BSE's FY26 profit rose 88% while NSE's fell 15%, so BSE's premium reflects
its options market share gains. NSE's FY26 dividend of 235 implies a 2.0% yield, against about 0.3% for BSE. Adjusting for treasury invest-
ments strengthens NSE’s relative valuation, widening its discount to BSE from about 23% to 30% on FY26 P/E and from about 11% to 20%
on operating-EBITDA multiples.

NSE is a rare, near-monopoly compounder in Indian capital markets: a debt-free, high-payout franchise with RoE of about 33%, normalised
operating margins above 75%, and a structural runway from under-penetrated investor participation, index-linked passive investing, and
new markets such as electricity, natural gas and coal. The key debate is near-term growth: revenue grew at only a 5.98% CAGR over FY24—
FY26 as F&O regulation and options share loss to BSE offset strength elsewhere, and reported FY26 earnings were affected by one-offs (a
X13,912.07 million SEBI settlement provision, partly offset by a 12,009.41 million gain on the NSDL stake sale). At the price band, the
valuation is not cheap in absolute terms, but it appears reasonable against BSE and the quality of the franchise. The IPO suits long-term
investors who can look through derivatives-driven volatility in earnings; the small float (about 5.1% of equity) and the scarcity of listed
exchange assets could also support demand.

Key Financial & Operating Metrics (Consolidated)

In INR mn Revenue YoY (%) EBITDA EBITDA % PAT EPS ROE ROA
FY24 147800 125% 114535 67% 84065 33.6 37.4 -
FY25 171407 16.0 147072 74% 116058 49.2 44.9 -
FY26 166013 -3.1 133767 67% 101795 41.6 33.0 -
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2. INDUSTRY OVERVIEW — INDIAN CAPITAL MARKETS AND STOCK EXCHANGES

2.1 Macro backdrop

India is the fastest-growing G20 economy, with real GDP growth of 7.60% in Fiscal 2026. According to the IMF's April 2026 World Economic Outlook, nominal GDP
expanded from US$0.47 trillion in Fiscal 2001 to US$3.92 trillion in Fiscal 2026 and is projected to grow at 9.61% a year to US$6.79 trillion by Fiscal 2032P, when
India is expected to become the world's third-largest economy. Macro stability has improved alongside growth: CPI inflation averaged 5.07% between Fiscal 2021
and Fiscal 2026, the current account deficit was about 0.60% of GDP in Fiscal 2026, and the fiscal deficit narrowed from about 9.20% of GDP in Fiscal 2021 to about
4.40% in Fiscal 2026 (RE), with 4.30% budgeted for Fiscal 2027. One of the "Big 3" agencies upgraded India's sovereign rating to BBB in August 2025. The West Asia
crisis remains an external headwind through higher oil import costs and potential disruption to Gulf remittances.

The demographic and income base for capital market participation continues to widen. India's median age was 28.83 years in CY2025, and gross national income
per capita rose from 144,512 in Fiscal 2021 to 240,147 in Fiscal 2026. Households earning above X0.80 million are projected to rise from 34.38% of the popula-
tion in Fiscal 2026 to 42.74% by Fiscal 2031P, while household gross savings reached 21.70% of GDP in Fiscal 2025.

2.2 Financialisaton of savings: rapid growth from a low base

Participation in Indian capital markets has expanded rapidly but remains shallow. Demat accounts grew from 55.13 million in March 2021 to 224.51 million in
March 2026, and SIP contributions nearly quadrupled over the same period. Mutual fund AUM reached X73.73 trillion in March 2026 (an 18.60% CAGR since March
2021) and X82.22 trillion in June 2026, with cities beyond the top 30 lifting their share to 19.31%. Yet the 139 million-plus unique investors represent only 13.45%
of India's adult population, and the corporate bond market is about 17.10% of GDP, well below China (about 38.40%), the US (about 38.20%) and South Korea
(about 75.70%). Over 30 years to June 2026, the Nifty 50 delivered annualised returns of 10.73% in rupee terms, and India is now the fourth-largest equity market
globally.

Participation indicators

Indicator Earlier Latest Change

Demat accounts (million) 55.13 (Mar-21) 224.51 (Mar-26) 32.43% CAGR

NSE Unique Registered Investors (million) 39.89 (Mar-21) 129.09 (Mar-26) 26.5% CAGR

SIP contributions (X billion) 960.80 (FY21) 3,495.89 (FY26) 29.5% CAGR

Mutual fund AUM (X trillion) - 73.73 (Mar-26) 18.60% CAGR since Mar-21

Investor penetration (% of adults) — 13.45% (Mar-26) —

Corporate bonds outstanding (% of GDP) — ~17.10% (FY26) vs ~38% for US and China
Source: RHP

Turnover outlook by segment (Fiscal 2026 to Fiscal 2030P)

Segment FY26 (X trillion) FY30P (X trillion) Projected CAGR
Cash market turnover 280.26 473-507 14-16%
Equity futures turnover 394.67 715-765 16-18%
Equity options premium turnover 190.65 269-289 9-11%
Corporate bonds turnover 21.18 35-41 13-18%
Currency and commodity futures turnover 175.29 307-363 15-20%
Currency and commodity options premium turnover 16.83 35-41 20-25%
Source: RHP

2.3 Market structure and competition

India's exchange industry is highly concentrated. NSE and BSE are the two multi-asset exchanges; MCX operates primarily in commodity derivatives and is smaller in
scale, so could not be treated as a direct peer. NSE's share of cash and equity futures turnover has been stable above 92% and 99% respectively, but equity options
— the industry's largest revenue pool — have become genuinely contested since SEBI's expiry-day rationalisation in 2024-2025.

NSE market share by segment

Cash market (total turnover) 92.50% 93.57% 92.99% 93.05%

Equity futures (total turnover) 99.94% 99.89% 99.79% 99.72%

Equity options (premium turnover) 96.86% 87.43% 74.71% 68.48%

NCL share of cash market cleared value - — 88.42% 86.63%

NCL share of equity derivatives cleared value - - 91.04% 91.20%
Source: RHP
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NSE vs BSE: key metrics

Me NSE FY26 BSE FY26 NSE Q1 FY27 BSE Q1 FY27
Revenue from operations (X mn) 166,013 48,339 45,604 15,660
Transaction charges (X mn) 130,570 37,950 36,226 13,277
Listing services (X mn) 3,524 5,190 783 1,007
Profit for the period (X mn) 103,020 24,872 31,200 8,726
Operating EBITDA margin 66.8% 64% 78.8% 67%
PAT margin 50.9% 48% 58% 51%
Cash market ADTV (X bn) 1,055 79 1,359 99
Equity futures ADTV (% bn) 1,594.43 3.42 1,530.79 4.23
Equity options premium ADTV (X bn) 576.6 195.2 643.5 296.2
Listed entities (#) 2,978 5,955 3,005 6,012
Mainboard / SME IPOs (#) 108 /111 109/ 146 8/14 8/24
Passive AUM linked to own indices (X tn) 8.14 2.50 8.95 2.60
Source: RHP

2.4 The exchange business model

Exchanges earn a mix of volume-linked and recurring revenue, with a largely fixed technology cost base that creates strong operating leverage as volumes rise. The
main streams are:

(] Transaction charges: fees levied on trading members per trade or on turnover/premium across cash, futures, options and other segments — the domi-
nant revenue line, and the most sensitive to market activity and regulation.

(] Listing services: initial listing, processing and book-building fees plus recurring annual listing fees from issuers.

(] Data centre and connectivity: colocation rack rentals and connectivity charges paid by brokers, institutions and high-frequency traders for low-latency
access.

Data feed, terminal and index licensing: real-time and historical data distribution, and licence fees or royalties from index funds, ETFs and derivatives
linked to proprietary indices.

(] Clearing and settlement: fees earned by clearing corporations, which also operate the settlement guarantee framework and manage margins and col-
lateral.
(] Treasury income: returns on the exchange's own surplus funds and on operating funds, reported partly within revenue and partly as other income.

IPO Note

Clearing corporations maintain a Core Settlement Guarantee Fund, readily available to meet settlement obligations if a clearing member defaults, while the Inves-
tor Protection Fund Trust compensates investors for trading member defaults. Contributions to these funds are a recurring call on exchange profits, particularly
when regulators revise minimum corpus requirements.

2.5 Regulatory landscape

Exchanges are regulated by SEBI under the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018 ("SECC Regulations").
Recent regulatory changes have reshaped the derivatives market and the economics of the business:

(] Ownership limits: public shareholders must hold at least 51%; trading members and associates are capped at 49%; individual holdings are capped at 5%

(15% for specified public financial institutions, insurers, banks, depositories and exchanges); holders above 2% must be "fit and proper"; and aggregate
foreign holding is capped at 49%.

(] July 2024 — "True to Label" circular: uniform charge structure for all members, ending the practice of brokers retaining the gap between client charges
and exchange charges. NSE says its redesigned pricing closely replicated existing realisation rates.

(] October 2024 — Core SGF: clearing corporations with at least 40% clearing share must maintain a minimum corpus of 105,000 million for equity deriva-
tives, which NSE Clearing achieved by December 31, 2024.

(] November 2024 onwards — equity index derivatives framework: one weekly expiry per exchange, larger minimum contract sizes, upfront collection of

option premiums, additional expiry-day margins on short options and intraday position-limit monitoring. From September 2025, NSE contracts expire on
Tuesdays and BSE contracts on Thursdays.

(] April 1, 2026 — STT increase on equity derivatives: futures from 0.02% to 0.05%, options premium from 0.10% to 0.15%, and option exercise from 0.125%
to 0.15%.

(] RBI currency derivatives framework: exchange-traded rupee derivatives restricted to hedging purposes, with documentation and position-limit require-
ments — one reason for lower currency derivatives volumes.

(] July 2026 — RBI directions on credit to capital market intermediaries: bank credit facilities to brokers and clearing members, including intraday facilities,
must generally be fully secured.

(] August 2026 — closing auction session introduced in the equity cash segment for derivative-eligible stocks, with a revised pre-open session effective Sep-
tember 7, 2026.

(] Clearing interoperability: allows participants to clear trades through competing clearing corporations, which increases fee competition in post-trade ser-
vices.

www.smifs.com 0 @ @ 0 0


https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://twitter.com/SmifsLimited

IPO Note

National Stock Exchange of India Ltd. P SmiFs - Mackertich

September 16, 2026

LIMITED One

LEGACY | TRUST | GROWTH

2.6 Global benchmarking

Indian exchanges sit at the efficient end of the global cost spectrum, helped by single-market operations, a unified electronic platform, highly standardised prod-
ucts and India-based cost structures. In Fiscal 2026, NSE's non-volume-linked expenses were 22.73% of revenue from operations. Global exchanges have also relied
far more on M&A for growth, whereas NSE's revenue growth has been largely organic.

Profitability of leading listed exchange groups (latest fiscal year)

Exchange Adj. operating EBITDA margin PAT margin
NSE 75.48% 55.05% 32.98%
BSE 65.28% 48.31% 45.00%
MCX 71.53% 54.82% 46.75%
HKEX 73.19% 56.98% 31.70%
B3 72.09% 34.57% 25.58%
CME Group 69.94% 62.45% 14.56%
JPX 64.01% 38.13% 18.26%
Euronext 61.20% 42.53% 16.77%
SGX 60.39% 44.61% 31.15%
TMX 55.42% 27.60% 8.91%
ICE 51.89% 26.30% 11.92%
LSEG 46.88% 15.84% 5.84%
Deutsche Bérse 40.38% 28.20% 18.07%
Nasdaq 37.10% 21.53% 15.26%
Cboe 34.71% 23.05% 23.25%
Source: RHP
3. ABOUT THE COMPANY

3.1 Business overview

NSE operates a vertically integrated, multi-asset exchange offering trading, clearing, listing, index, data and connectivity services under a unified membership,
technology and risk framework. Cross-segment margin fungibility lets participants use capital deployed in one segment against exposures in another, which rein-
forces liquidity on the platform. As of June 30, 2026, NSE supported 261.36 million registered investor accounts, 1,328 trading members and 132.37 million Unique
Registered Investors spread across over 99% of Indian postal codes. It had 3,005 Listed Entities (including 565 SME companies) with a market capitalisation of
%474.08 trillion and employed 2,914 people.

The business is run through a set of subsidiaries and associates. NSE Clearing Limited (established 1995, rated CRISIL AAA since 2008) is India's largest clearing
corporation. NSE Indices manages 435 indices, including the Nifty 50. NSE Data & Analytics and NSE Cogencis provide market data, news and analytics. NSEIX at
GIFT City (with NSEICC as its clearing arm, rated CARE AAA) held about 99.8% of equity derivatives contracts traded at GIFT IFSC in FY26 and trades about 21 hours
a day. National Coal Exchange of India Limited was incorporated as a wholly owned subsidiary on June 19, 2026 after SEBI approval. Associates include NSDL (stake
reduced from 24% to 15% after its August 2025 listing), Indian Gas Exchange (24.75%) and Market Simplified India (21.06%). NSE has exited NSEIT and its stakes in
Protean eGov Technologies and Power Exchange India.

Technology is built and run largely in-house. The platform processed an average of 12.46 billion messages a day between April 2024 and June 2026, with a peak of
21.89 billion order messages on March 24, 2026 (201.00 million trades) and a record 293.85 million trades on June 4, 2024. It can handle about 5 million messages
per second with microsecond response times and nanosecond order acknowledgement. Infrastructure comprises seven data centres, including a fully mirrored
disaster recovery site (switchover in under 45 minutes) and a near data centre for near-zero data loss, supporting over 200,000 trading terminals across more than
1,400 cities. NSE is designated Critical Information Infrastructure and reported zero data breaches in FY24, FY25, FY26 and Q1 FY27.

3.2 Operating and trading metrics

LET(ETS Q1 FY27 Q1 FY26 FY26 FY25 FY24
Unique Registered Investors (mn) 132.37 116.23 129.09 112.81 91.75
Listed Entities (#) 3,005 2,757 2,978 2,719 2,438
Colocation member racks (FRE) 1,868 1,300 1,680 1,300 934
Nifty indices (#) 435 417 425 412 388
ADTV — cash market (X bn) 1,359.49 1,085.42 1,055.17 1,129.63 817.21
ADTV — equity futures (X bn) 1,530.79 1,684.30 1,594.43 1,859.01 1,340.00
ADTV — equity options premium (X bn) 643.52 555.14 576.62 624.49 617.79
ADTV — equity options notional (X tn) 249.21 220.89 258.28 312.84 323.57
IPOs — Mainboard / SME (#) 8/14 9/24 108 /111 79/ 163 75/138
Total equity raised (X tn) 1.29 0.96 4,78 4.50 2.43
Total fund mobilisation (X tn) 6.19 5.17 20.33 18.68 13.86
Source: RHP
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3.3 Revenue mix

Transaction charges remain the core of the business, and within them options dominate. The non-transaction lines — colocation, data, licensing and listing — are
smaller but growing faster and are less exposed to derivatives regulation. In FY26, transaction charges fell 4.24% as cash, futures and options ADTV declined, partly
offset by a 7.08% improvement in options price realisation. Clearing and settlement revenue fell 21.75% on fewer contracts cleared for other exchanges.

Revenue stream (X mn) Q1FY27 Q1 FY26 FY26 FY25 FY24

Transaction charges — cash market 5,023.20 3,936.80 15,546.43 16,885.49 12,359.10
Transaction charges — futures 3,674.81 3,820.46 14,800.97 17,272.58 12,489.75
Transaction charges — options 27,439.47 23,726.85 99,975.68 101,940.30 95,501.89
Transaction charges — MF and others 89.16 51.89 247.04 259.27 945.63
Total transaction charges 36,226.64 31,536.00 130,570.12 136,357.64 121,296.37
Listing services 783.59 776.42 3,524.36 3,138.21 2,226.18
Data centre — rack charges 593.88 458.17 2,051.75 1,544.02 1,338.14
Data connectivity charges 2,582.94 2,881.31 11,287.91 11,044.81 8,246.97
Data feed and terminal services 1,495.57 1,063.80 4,700.74 4,071.32 3,392.64
Licensing services 441.29 378.01 1,518.45 1,204.98 975.36
Clearing and settlement services 823.58 492.87 2,514.51 3,213.42 1,348.12
Income on investments (operating) 2,339.21 2,408.70 8,416.91 9,572.37 8,120.62
Others 317.40 327.10 1,428.34 1,260.01 855.71
Revenue from operations 45,604.10 40,322.38 166,013.09 171,406.78 147,800.11
Other income 6,917.64 7,662.12 21,120.61 20,361.53 15,720.51
Total income 52,521.74 47,984.50 187,133.70 191,768.31 163,520.62
Options as % of revenue from operations 60.17% 58.84% 60.22% 59.47% 64.62%
Transaction charges as % of revenue from ops 79.44% 78.20% 78.65% 79.55% 82.07%

Source: RHP

3.4 Key strengths

(] Market leadership for over two decades, creating a deep, liquid market with self-reinforcing network effects: more participants bring more liquidity, which

attracts more issuers and investors.

Well positioned to benefit from India's structural growth — rising incomes, digital access, SIP-led financialisation and growing institutional participation —
across trading, listing, index and data businesses.

A brand associated with trust, backed by its role as a first level regulator: surveillance, listing compliance, listing investigation, membership supervision and
investor grievance redressal, with penalties credited to the investor protection fund rather than to revenue.

A record of product innovation through a vertically integrated model — India's first fully automated screen-based trading system, India's first clearing
corporation with a settlement guarantee mechanism, and one of the first globally to move to T+1 and introduce T+0 settlement.

A technology platform built for scale and resilience, with in-house development, fault-tolerant architecture, a 4:1 ratio of critical telecom links, and a track
record of launching NSEIX on existing systems with minimal modification.

A rare combination of scale, profitability and cash generation, with a low marginal cost of new products that allows self-funded investment and competi-
tive pricing.

An experienced management team and a governance framework that separates regulatory functions from commercial operations through information
barriers.

3.6 Strategy

Act as a catalyst for capital formation. Continue attracting issuers and investors across asset classes, extending the listing-and-liquidity flywheel into
new markets.

Keep access transparent, orderly and fair. Invest in price discovery, order matching, surveillance and investor protection initiatives, including joint
campaigns with SEBI and multilingual digital access.

Modernise technology continuously. Add over 1,800 more colocation racks (subject to demand), extend Al and generative Al tools for document re-
view, surveillance and software delivery within an on-premises environment, and expand observability and security tooling.

Drive product innovation and diversification. Recent launches include electricity futures (July 2025), electronic gold receipts, 10-gram gold futures, Nifty
India FPI 150 futures and options (August 2026) and new thematic indices.

Organise large, unorganised markets. Build a national coal exchange (SEBI approval April 2026), Indian natural gas futures (July 2026, settled on IGX
prices) and Platts-linked Brent crude futures with S&P Global Energy.

Build GIFT City and global partnerships. Grow NSEIX (including Nifty 50 same-day-expiry options), the NSEIX—SGX Connect and NSEIX Global Access for
outbound investing, alongside MoUs with exchanges in Cyprus, Colombo and Taiwan.

Monetise market data. Develop tiered real-time, historical and value-added data products as demand from systematic and Al-driven strategies grows.
Establish an offshore presence. Engage sovereign funds, pensions and other global allocators closer to their decision centres and develop custom index
solutions for them.
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4. EQUITY HISTORY AND CAPITAL STRUCTURE

As of the date of the RHP, the authorised share capital is 5,000 million (5,000,000,000 Equity Shares of X1 face value each), against issued, subscribed and paid-up
capital of 2,475 million comprising 2,475,000,000 Equity Shares of X1 each. The securities premium account is nil before and after the Offer. Because the Offer is
entirely secondary, the post-Offer share count will be unchanged at 2,475,000,000 Equity Shares. The Company has no employee stock option scheme and no out-
standing dilutive instruments.

Since NSE has no identifiable promoter, there is no minimum promoter contribution or 18-month lock-in. Instead, the entire pre-Offer share capital (other than
shares successfully sold in the Offer, and subject to exemptions for eligible VCFs, AIFs and FVCls) will be locked in for six months from allotment. Anchor investor
shares are locked in for 30 days (50%) and 90 days (50%).

4.1 Share capital history

The equity base was built between 1992 and 1999 through subscription, preferential allotments and a rights issue, predominantly to public sector banks, financial
institutions and insurers. There have been no cash allotments since July 1999. Subsequent changes reflect two bonus issues and a share split, and there has been
no pre-IPO placement.

te Shares allotted Nature of allotment FV (X) Issue price () Cumulative shares

Nov 27,1992 7 Subscription to MoA 10 10 7

Aug 9, 1993 10,000,000 Preferential allotment 10 10 10,000,007
Apr 15, 1994 14,999,993 Preferential allotment 10 10 25,000,000
Jun 29, 1999 14,760,000 Rights issue 10 30 39,760,000
Jun 29, 1999 5,000,000 Preferential allotment (ICICI, UTI) 10 30 44,760,000

Jul 15,1999 240,000 Rights issue (unsubscribed portion, IDBI) 10 30 45,000,000
Nov 24, 2016 4,500,000 Bonus issue (1:10) 10 — 49,500,000
Dec 14, 2016 - Sub-division from %10 to X1 1 - 495,000,000
Nov 4, 2024 1,980,000,000 Bonus issue (4:1) 1 — 2,475,000,000

Shareholders holding 1% or more

Shareholder Equity Shares held % of pre-Offer capital
Life Insurance Corporation of India 265,275,000 10.72%
Aranda Investments (Mauritius) Pte Ltd 112,463,356 4.54%
Stock Holding Corporation of India Limited 110,000,000 4.44%
SBI Capital Markets Limited 107,250,000 4.33%
Mahagony Limited 92,295,000 3.73%
State Bank of India 79,847,050 3.23%
Pl Opportunities Fund | 58,200,000 2.35%
Crown Capital Limited 51,355,465 2.07%
DVI Fund (Mauritius) Limited 45,216,215 1.83%
TIMF Holdings 43,230,357 1.75%
General Insurance Corporation of India 40,700,000 1.64%
Canada Pension Plan Investment Board 39,580,200 1.60%
Radhakishan Shivkishan Damani 39,084,400 1.58%
National Insurance Company Limited 35,200,000 1.42%
The New India Assurance Company Ltd. 35,200,000 1.42%
The Oriental Insurance Company Limited 35,200,000 1.42%
TA Asia Pacific Acquisitions Limited 34,266,085 1.38%
MS Strategic (Mauritius) Limited 29,760,000 1.20%
2726247 Ontario Inc. 27,006,430 1.09%
Rimco (Mauritius) Limited 24,750,000 1.00%
Total 1,305,879,558 52.76%
Source: RHP.
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5. VALUATION AND COMPARISON WITH BSE LTD
5.1 Investment and treasury-book adjustment

NSE: With a treasury book of %6,47,712.81 million (X64,771.28 Cr) spread across its 247.50 Crore outstanding shares, cash and treasury assets account for
%261.70 per share. At an indicative IPO upper price band around X1,785, the treasury book alone backs ~14.6% of NSE’s per-share market value.

BSE: Holding ~X7,800 Cr in free liquid investments and bank balances against ~40.79 Cr equity shares, its per-share cash/treasury backing stands at ~%191.20 per
share. Relative to BSE’s traded market price (~X3,400-%3,700), the treasury component represents ~5% to 5.5% of its market valuation.

5.2 Net-cash-adjusted NSE vs BSE valuation

Metric (FY26, X crore unless stated) NSE BSE NSE premium / (discount)
Market capitalisation 4,41,788 1,38,028 NSE is 3.2x BSE

Less: treasury / liquid investment book 64,771 7,800 —

lllustrative net-cash-adjusted equity value 3,77,017 1,30,228 NSE is 2.9x BSE
FY26 profit 10,302 2,487 —

Headline FY26 P/E 42.9x 55.5x (22.7%)
Net-cash-adjusted FY26 P/E 36.6x 52.4x (30.1%)

FY26 operating EBITDA 11,098 3,079 —

Headline market cap / FY26 operating EBITDA 39.8x 44.8x (11.2%)
Net-cash-adjusted value / FY26 operating EBITDA 34.0x 42.3x (19.5%)

On a full treasury-book adjustment, NSE’s FY26 P/E declines from 42.9x to 36.6x, while BSE’s declines from 55.5x to 52.4x. NSE’s discount therefore widens from
about 23% on headline P/E to about 30% on a net-cash-adjusted basis. The same exercise lowers NSE’s market-cap-to-operating-EBITDA multiple from 39.8x to
34.0x, versus 44.8x to 42.3x for BSE, widening NSE’s discount from about 11% to about 20%. This reinforces NSE’s relative valuation case because its treasury book
represents a materially larger proportion of market value.

5.4 Reading the comparison

. NSE is priced cheaper than BSE on every earnings and book measure. At X1,785, NSE trades at a 23% P/E discount and a 33% P/B discount to BSE, and at
lower multiples of revenue and operating EBITDA. It is a larger, more profitable business: 4.1x BSE's FY26 profit for 3.2x its market value.

(] NSE pays a far higher dividend. A 2.0% yield against about 0.3% for BSE reflects NSE's mature payout (about 84% of FY26 EPS), which gives investors a
steadier cash return.

(] BSE's premium is a growth premium. BSE's revenue grew at an 88% CAGR over FY24—FY26 and its profit rose 88% in FY26, driven by its gains in equity
options (from about 3% of premium turnover in FY24 to about 32% in Q1 FY27). NSE's profit fell 15% in FY26 over the same period.

(] The gap narrows on current run-rates. On annualised June 2026 quarter profit, NSE is at 35.4x and BSE at 39.5x, a 10% discount, because BSE's recent

quarters capture its growth. On annualised quarterly revenue, NSE is slightly more expensive (24.2x against 22.0x).

(] NSE carries more stability; BSE carries more momentum. NSE is dominant in cash (93%) and futures (99.7%), and far larger in index licensing and coloca-
tion; BSE is more concentrated in the options battle, which leaves it more exposed if share gains stall or regulation changes again.

(] The key swing factor is options market share. If NSE stabilises its options share, its discount to BSE looks too wide; if share erosion continues, a lower
multiple than BSE's is justified.

Conclusion: At 1,785, NSE is valued at a meaningful discount to BSE despite being the larger, higher-margin, higher-yielding and more diversified exchange. The
discount is explained by BSE's much faster recent growth and NSE's loss of options share, not by weaker business quality. Ona relative basis, the offer price appears
reasonable for long-term investors, with upside if NSE's June 2026 quarter recovery continues and its options share steadies. The main risks remain further deriva-
tives regulation, continued share loss to BSE, and NSE's public-utility constraints on pricing.
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Income Statement Balance Sheet

Y/E (INR mn) FY24 FY25 FY26 Y/E (INR mn) FY24 FY25 FY26
Gross Sales 147800 171407 166013  sources of Funds
Total Income 163521 191768 187134  Equity Paid Up 495.0 2475.0 2475.0
Total Expenditure 48985 44734 53366 Reserves and Surplus 239249 301058 318660
PBIDT 114535 147072 133767 Net Worth 239744 303533 321135
PBIT 111960 154990 139358 Total Debt
PBT 111843 154748 138956  capital Employed 239744 303533 321135
PAT 84065 116058 101795 apslication of Funds
EPS 336 492 416 Gross Block 36974 45940 50773
Investments 252849 309822 293423
Cash and Bank balance 291286 275142 472449
Net Current Assets 108474 208780 269966
Total Current Liabilities 317119 261063 418292
Total Assets 654640 694666 879374
Y/E (INR mn) FY24 FY25 FY26 Y/E (INR min) FY24 FY25 FY26
Profit Before Tax 111047 162080 140253 Growth Ratio
Adjustment -20257 -44255 -35577 Net Sales Growth(%) 124.7% 16.0 3.1
Changes In working Capital 246084 -40383 166014 EBITDA Growth(%) 10.8% 28.4 -9.0
m Cash Flow after changes in Working Capital 336874 77442 270691 PAT Growth(%) 12.1% 38.1 -12.3
H Tax Paid -39431 -36528 -32329 Margin Ratios
o Cash From Operating Activities 297443 40915 238362 EBITDA 66.8% 73.8% 66.9%
Z Cash Flow from Investing Activities -84630 54310 -459 PBT 67.6% 75.4% 69.4%
Cash from Financing Activities 39937 -45997 88089 PAT A7% 55% 51%
O Net Cash Inflow / Outflow 172876 -59392 149815 Return Ratios
& Opening Cash & Cash Equivalents 59747 232622 173230 ROE 37.4 4.9 33.0
— Closing Cash & Cash Equivalent 232622 173230 323122 "OA . . .

Solvency Ratios

Debt/Equity(x) 0 0 0
Valuation Ratios

P/E - - 42.9
P/B - - 13.8
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Disclaimer

Analyst Certification:

1, Sumit Bagaria, Research Analyst of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify that all of the
views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. |
also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also con-
firmed that I, the above-mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned in the Research
Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is regulated by the Securities and Exchange Board of India (“SEBI”) and is engaged in the business of Stock Broking, Depository Services, Portfolio Management,
Research Services and Distribution of Financial Products and related allied activities for which SMIFS is registered with various regulators. SMIFS Limited includes Subsidiaries,
Group and Associate Companies, Promoter, Directors, Employees and affiliates.

Research Services

SMIFS is registered as a Research Analyst Entity. The Research Reports are prepared and distributed by SMIFS in the capacity of a Research Analyst as per Regulation 19 & 22(1)
of SEBI (Research Analysts) Regulations 2014, having SEBI Registration Number — INH300001474.

Stock Broking

SMIFS is a Trading Member of National Stock Exchange of India Limited (NSE); BSE Limited (BSE), Metropolitan Stock Exchange of India Limited (MSEI) and Multi Commodity of
Exchange of India Limited (MCX); National Commodity and Derivatives Exchange Limited (NCDEX) with SEBI Registration Number: INZ000220635.

Depository Services

SMIFS is a Depository Participant of National Securities Depository Limited (NSDL) bearing DP ID — IN301629 and Central Depository Services (India) Limited (CDSL) bearing DP ID
— 12016000 with SEBI Registration Number IN-DP-414-2019.

Portfolio Management
SMIFS is also registered as a Portfolio Manager with SEBI Registration Number INPO00004623 and Research Analyst with SEBI Registration Number INH300001474.
Distribution

SMIFS is also registered with Association of Mutual Funds of India (AMFI) with ARN Code 3080 for the distribution of Mutual Fund Units of various reputed Asset Management
Companies.

Subsidiaries

Stewart & Mackertich Commodities Limited is a subsidiary of SMIFS Limited and a Trading Member of National Commodity and Derivatives Exchange Limited (NCDEX) with SEBI
Registration Number INZ000064332.

SMIFS Wealth Management Limited is also a subsidiary of SMIFS Limited, registered with Association of Portfolio Managers in India (APMI), having APRN - APRN0O0855.

SMIFS and its associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts. SMIFS
generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the
analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information con-
tained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to
any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information herein on a
reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS
from doing so. Non-rated securities indicate that the rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regu-
lations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

IPO Note

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accura-
cy or completeness guaranteed. This Research Report and information herein is solely for informational purposes and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities Contract Act, 1956,
includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes investment,
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opin-
ions expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Inves-
tors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this
report and there can be no assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise
stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remain the property and copyright of SMIFS and may not be used in any
form or for any purpose whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason, including network (Internet) reasons or snags in the
system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present
the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses
arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the
Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject com-
pany/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and buy
or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any recommen-
dation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprie-
tary long/short position in the above Scrip(s) and therefore should be considered as interested.

www.smifs.com 0 @ @ 0 0


https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://twitter.com/SmifsLimited

SMIFS Mackertich
LIMITED

LEGACY | TRUST | GROWTH

SMIFS

Disclaimer

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this Re-
search Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific recommendations
made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there might exist an inherent
conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives, do not own 1% or more of the equity securities of the Company mentioned in the Research Report as
of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in the preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the date
of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory services
in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies men-
tioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research Report
or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Directors, Officers, Employees, Research Analysts, including their relatives worldwide, may have been engaged in market making activity for the com-
panies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.
A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or https://www.msei.in.
SMIFS submits’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or
licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain categories of investors. Persons
in whose possession this document may come are required to inform themselves of and to observe such restriction.

Specific Disclosures

SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.
Research Analyst has not served as director/officer/employee in the subject company

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.
SMIFS has not received any compensation or other benefits from third party in connection with the research report.

SMIFS has not engaged in market making activity for the subject company

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI, enlisted with BSE and certification from NISM is no way guarantee performance of SMIFS or provides any assurance of returns to investors.
Performance related information is not verified by SEBI.

The Security/Securities quoted are for illustration only and are not recommendatory.
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Analyst holding in stock: NO

Key to SMIFS Investment Rankings / Ratings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return < -5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Tamari Chatterjee,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5414 / +91 33 6634 5414

Email Id.: compliance@smifs.com

Kolkata Office:
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5466, (B) +91 33 4011 5466

Email Id: smifs.institutional@smifs.com

www.smifs.com 0 @ @ 0 0


https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://twitter.com/SmifsLimited

